Online Financial Analysis Activity

Objective:   Learn to extract and analyze financial information of corporate companies to make sound business decisions

Instructions:

1. Using http://finance.yahoo.com complete a finance search of two competing companies (i.e. – Motorola and Nokia).
2. Select the Profile link to gain insight to company information

3. Select Income Statement and Balance Sheet link to gain financial information for each competing business
4. Select Competitors link to gain insight and financial information for each competing business
Complete the following information using Microsoft Word and Microsoft Excel to organize your data.
1.  Describe briefly, in your own words, both competing businesses using the business summary information 

Business #1:  
Business #2:  

2.  Find the Yearly Income Statement financial information below for each business
Business #1:

	
	
	31-Dec-05
	31-Dec-04

	
	
	
	

	Total Revenue
	
	
	

	Cost of Revenue
	
	
	

	Gross Profit
	
	

	Operating Expenses = (Gross Profit – Operating Income)
	
	
	

	Operating Income Before Interest & Taxes
	
	
	


Business #2:  
	
	
	31-Dec-05
	31-Dec-04

	
	
	
	

	Total Revenue
	
	
	

	Cost of Revenue
	
	
	

	Gross Profit
	
	

	Operating Expenses = (Gross Profit – Operating Income)  
	
	
	

	Operating Income Before Interest & Taxes
	
	
	


3.  Find the Annual Balance Sheet financial information below for each business
Business #1:

	
	
	31-Dec-05
	31-Dec-04

	
	
	
	

	Total Assets
	
	
	

	Total Liabilities
	
	
	

	Total Stockholder’s Equity
	
	


Business #2:

	
	
	31-Dec-05
	31-Dec-04

	
	
	
	

	Total Assets
	
	
	

	Total Liabilities
	
	
	

	Total Stockholder’s Equity
	
	


4.  Find the quarterly financial information by clicking on the link Competitors
	
	
	Business #1
	Business #2

	
	
	
	

	Market Cap:  
	
	
	

	Quarterly Revenue Growth
	
	
	

	Revenue
	
	

	Gross Margin %
	
	

	Operations Margin %
	
	

	Net Income
	
	


5.  Using the Competitors link, use the market cap figure for each company and dived that by the industry total to calculate the percent of market share each business has in this market industry?
Business #1:

Business #2:

6.  Using Basic Chart link and Key Statistics link to enter Stock Price History information
	Stock Price History
	Business #1
	Business #2

	
	
	

	52-Week Change:
	
	

	S&P500 52-Week Change:
	
	

	52-Week High:
	
	

	52-Week Low:
	
	

	EPS (Earnings Per Share)
	
	

	P/E (Price per Earnings ratio)
	
	


7.  Using the Headlines link under News and Notes, locate current event information for each business.  Briefly summarize what each competing business is doing in today’s marketplace to be competitive.
Business #1:

Business #2:
8.  In conclusion, through your financial analysis, which competing business would you invest in?  Explain why?
