Accounting Cycle Quiz
Accounting I

1. Revenue – Expense = ____________________________

2. Why do we need to journalize and post adjustments?

3. What report do we get the information to journalize adjustments? 

4. After posting the Adjusting Entries, how can we verify that the balances in these General Ledger accounts are correct?

5. What is the purpose of Closing Entries?

6. Which accounts are permanent accounts?

7. Which accounts are temporary accounts?

8. Which accounts do we close to zero?  

9. What is the acronym for journalizing closing entries and what word does each letter represent?

10. What report do we get the information to journalize closing entries?

11. What two types of accounts are closed into Income Summary?

12. After closing these accounts into the Income Summary, what does the balance in this account stand for?
13. How do we verify that this balance is correct?

14. What two accounts are closed into Capital?

15. What is the reason we close them into Capital?  

16. After posting the Closing Entries, what type of accounts should have a balance?

17. After posting the Closing Entries, how do we verify that the account balances are correct?

18. When we prepare a Post-Closing Trial Balance, where do we get the balances from?

19. What do we do if something is incorrect?

20. From beginning (source documents) to end (post-closing trial balance), what is this cycle called?
