Accounting I Cheat Sheet for Chapter 2

4 Steps in Analyzing a transaction:

1. Which accounts are affected? (i.e. Cash and Supplies or Cash and Accounts Payable, etc)
2. How is each account classified? (i.e. if it was Cash and Accounts Payable, the classification in that case would be Asset-Cash and Liability-Accounts Payable)  See #5 for help
3. How does each classification change?  (Did they increase or decrease)  See #6 for help
4. How is each amount entered in the accounts?  (Debit or Credit side)
5.  ASSETS
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Prepaid Insurance

Accounts Receivable

LIABILITY

Accounts Payable

OWNER’S EQUITY

Capital
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